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GLOBAL MOBILE PREPAID STRATEGIES AND FORECASTS TO 2012

Similarly in Indonesia, CDMA limited and mobility operators Esia, Flexi and Fren are seen
to offer the best overall voice tariffs and are likely to be responsible for driving overall voice
rates down in future. Industry consensus is that voice rates in Indonesia are considered high
where average on-net rates are US$0.11 per minute. Price is still a key determinant in
Indonesia ahead of coverage and quality for network choice.

Figure 2.3: Indonesian prepaid voice tariff comparison
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Source: Green Giraffe, Indonesia Market Research, Nov 2006

Prepaid price position against contract mobile services

Price premiums on prepaid tariff plans are still above those available to contract subscribers.
Hybird plans with a set monthly airtime fee payable on a prepaid basis are typically priced
below standard prepaid rates, but above standard contract rates.

In Iran, where competition on a national basis was launched for the first time in 2006,
prepaid prices are under review to be reduced to a maximum of 30% above contract ones.
The prepaid rate at February 2007 was IRR670 (US$0.07) per minute.

Prepaid peak to off-peak pricing

When respondents were asked to compare the pricing of peak vs. off-peak prepaid tariffs for
off-net calls, 36.5% indicated that there is no differential and that flat rate pricing is being used.
On a weighted average basis, a peak off-net call rate is 1.21 times that of an off-peak minute.

There is little variation on a regional basis. Africa has the highest ratio, meaning the larger
price difference between peak and off-peak, at 1.28 times. North America exhibited the
lowest ratio: 1.07.
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